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# Countries infected 

2020-02-24 2020-03-02 

30 65 

Notes: 1) % change in total # infected in respective country 

Notes: 2) % change in # new cases during the past week compared to week prior 

Notes: 3) Excludes Diamond Princess 

Notes: 4) Prior week had no WoW new cases  

Notes: 5) Bahrain had no reported cases as week ago, as of 2020-02-24 

Top impacted countries 

Country  
# Infected  

(2020-03-02) 

WoW change 

(# infected1)  

WoW change 
(# new cases2) 

China 80,174 4% (56%) 

Korea 4,212 452% 371%  

Italy 1,689 1,262% 1,193%  

Iran 978 2,174% 2,074%  

Japan3 254 76% 29%  

Germany 127 694% -4 

Singapore 106 19% 21%  

France 100 733% -4 

US 62 77% 35%  

Kuwait 56 1,767% 1,667%  

Bahrain 47 -5 -5 

Countries infected 
Additional countries 
infected in past week 

UK 

Boris Johnson says coronavirus is 
now UK government's top priority 

Emergency Cobra meeting held on 
Monday with full proposal to be 
published on 2020-03-03 

US 

US to offer to support Iran with 
outbreak and bans entry from Iran  

Washington State declares state of 
emergency following first death in US, 
death toll has since risen to 6 

growth signalling a willingness to cut 
rates  

Nigeria  

Confirms first sub-Sahara Africa case  

Germany  

1,000 people quarantined in 
Heinsberg 

South Korea 

South Korea sets out emergency 
USD13bn spending plan 

China 

China Manufacturing PMI reported: 
down 30% from 51.1 to 35.7 

Congress 

Japan  

Diamond Princess cruise ship 
vacated  

Japan Manufacturing PMI reported: 
down 2% from January to 47.8 

Hokkaido declares state of 
emergency  

Japan temporarily closes all schools 

Italy  

55,000 people quarantined in 11 
towns in Northern Italy 

EUR3.6bn cash injection into 
economy, on top of EUR0.9bn aid 
package for the worst affected 
regions 

Reported 17th consecutive decline in 
manufacturing activity in February, 
with PMI reading of 48.7 

Russia   

Barred entry for travellers from Iran 
and South Korea  

Plans to deport 88 foreigners for 
violating quarantine  

Malaysia  

RM20bn (USD4.7bn) to support 
businesses affected by the virus 

Bank Negara Malaysia announced a 
policy rate cut of 25bps to 2.5%, 
lowest in a decade 

Iran  

Iranian adviser to Supreme Leader 
Khamenei dies 

President Hassan Rouhani reports no 
plans to quarantine cities  

Sources: WHO Situation Reports, FT, Reuters, Bloomberg, news outlets 

Australia  

Reserve Bank of Australia has cut 
interest rates by 25bps to a new 
record low of 0.5% 
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Topic Page # Key takeaways 

Latest update on the 
outbreak 

4 

With the first case being discovered two months ago in Wuhan, Coronavirus has infected 88,000+ people across 65 countries, and 
has been declared as a global emergency by the World Health Organisation (WHO) 

Reminiscent of the Severe Acute Respiratory Syndrome (SARS) outbreak in 2002-03, Coronavirus has spread to a larger scale 
(albeit 90% 
influence on the Global Domestic Product (GDP) growth and supply chain 

China has responded through a range of actions with cities being quarantined and Lunar New Year holiday extended to contain 
wider spread, as well as accommodative fiscal policy from the Central Bank to support the economy. Neighbouring countries have 
also followed suit with travel bans and quarantines, as well as selected rate cuts 

Macro impact and sector 
exposure 

5 

Economic forecasts expect 70- -30bps negative 
impact on global economy if the situation is contained within Q1  

A number of sectors will be impacted by the outbreak, both at a national and global level, with the most impacted sectors being retail, 
travel / tourism, and transportation 

Supply chains will likely face disruption as manufacturing sites shut and transportation routes closed down, however the magnitude 
will highly depend on how quickly the outbreak can be contained 

Potential concerns and how 
NatWest can help mitigate 

6 

Supply chain and trade routes disruption will have a short term impact on how businesses manage forward looking Foreign 
Exchange (FX) as well as liquidity and working capital needs. Medium and long term funding can also be relevant if the outbreak is 
not contained within expected timescale 

These are areas that NatWest stands ready to engage to better understand your needs and how we can support 

Key messages 
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China Korea Italy
Iran Diamond Princess Japan
Germany Singapore France
US Kuwait Others

Coronavirus  the latest update 

Timeline Statistics (# Infected / # Deaths) 

Sources: WHO, news outlets; latest statistics as per 2020-03-02 WHO Situation Report (Mar 2020) 
Note: 1) Incl. Hong Kong, Macao, and Taiwan 

Comparison against SARS (2002-03) 

SARS Coronavirus 

# Infected (o/w China) 8,096 (5,327)  88,948 (80,174) 

# Deaths (o/w China) 774 (349) 3,043 (2,915) 

Death rate 1 in 10 1 in 29 

# Countries impacted 29 65 

Containment period c. 4 months (Mar - Jul) - 

Impact on Chinese GDP Annual: -1.05 ppt - 

 c. 4.6% c. 16.5% 

China trade vol. as % of global trade c. 5% c. 12% 

 (Mar 2020) 
 

Background and government response to the coronavirus outbreak 

Government actions 

Country Travel Ban Quarantine Central Bank action 
Market perf 
WoW / YTD1 

 
 
 

China  

Enforced travel limitations 
internally; Wuhan still imposes 

strict control on borders 

Wuhan, and 
additional cities in 
Hubei quarantined 

1yr loan prime rate cut by 10bps 
to 4.05%; 

5yr rate cut by 15bps to 4.75%; 
1yr medium term lending rate 

cut by 10bps to 3.15% 
(2020-02-19) 

Equities:  
(2%) / (3%) 

FI: 
-7bps / -47bps 

UK  

Enhanced monitoring of direct 
flights from selected countries 

Self quarantine on 
travellers returning 

from parts of Northern 
Italy and South Korea 

Rates remain unchanged  

Equities:  
(8%) / (13%) 

FI:  
-22bps / -51bps 

Eurozone 

Multiple flights to China 
suspended; Advise against 

travelling to Italy 

Parts of Northern Italy 
and Germany under 

quarantine 
Rates remain unchanged  

Equities:  
(9%) / (10%) 

FI:  
-17bps / -48bps 

 US 

Barred entry into the US on 
foreign nationals posing risk, 

enhanced screening on 
travellers from S.Korea and 

Italy  

Self quarantine on 
travellers returning 

from mainland China 
Rates remain unchanged  

Equities: 
(5%) / (6%) 

FI: 
-29bps / -84bps 

S. Korea 

Threat alert level raised to its 
highest level, enabling 

government to take drastic 
measures 

Quarantine on 7,000 
soldiers, 200,000 

citizens tested and 
some quarantined 

Rates remain unchanged  

Equities: 
(4%) / (9%) 

FI: 
-5bps / -31bps 

Japan 

Advises against travel to 
China and barred entry from 

Hubei  

Self quarantine on 
evacuated citizens 

Rates remain unchanged  
Equities:  

(9%) / (10%) 
FI: -7bps / -12bps 

 Australia 

Travel ban on visitors from 
mainland China 

Self quarantine on 
travellers returning 

from China  

Rates cut by 25bps to 0.50% 
(2020-03-03) 

Equities:  
(8%) / (4%) 

FI: -13bps / -59bps 

 India 

Ban on entry for travellers 
from China  

Self quarantine on 
evacuated citizens  

Rates remain unchanged  
Equities: 

(5%) / (8%) 
FI: 0bps / -5bps 

 Thailand 

Increased screening of 
travellers from China, 
Singapore and Japan 

Quarantine on 
evacuated citizens 

Rates cut by 25bps to 1.00% 
(2020-02-04) 

Equities:  
(7%) / (15%) 

FI: 2bps / -43bps 

 Philippines 

Travel ban on visitors from 
mainland China, Hong Kong, 

Macao and South Korea 

Quarantine on 
evacuated citizens 

Rates cut by 25bps to 3.75% 
(2020-02-06) 

Equities:  
(6%) / (14%) 

FI: -8bps / -42bps 

Note: 1) Equities performance as per benchmark index movement YTD (at close of 2020-03-02); Fixed income performance based on 
YTD local 10yr bond yield movement; Eurozone performance based on STOXX Europe 600 and Bund yield movement 
Sources: FT, Reuters, news outlets, Government guidance, FactSet (March 2020) 
 

increased; as a result, the epidemic could have a greater economic impact 

2019-12-31: 
Viral 
pneumonia 
with unknown 
cause reported 
to WHO 
 

2020-01-07: 
Virus 
identified and 

-

WHO 
 

2020-01-11: 
Wuhan 
announces first 
coronavirus 
attributed death 

2020-01-21: 
First case 
reported in US 

2020-02-28: 
WHO raises 
global risk 
assessment to 

 

2020-02-09: 
Global death toll 
reaches 813, 
surpassing that 
of SARS 
 

Total: 8,774 / 128 

Dec-19 Jan-20 Mar-20 

1 

2019-12-08: 
First patient 
presented 
with 
symptoms 

80,174 / 
2,915 

Feb-20 
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Sector exposures 

Sector  Comments  

H
ig

h
 r

is
k 

e
xp

o
s

u
re Retail  

Retailers to experience decline in customer traffic and weakened consumption 
Chinese customers accounts for the largest customer segment for the personal luxury 
industry, accounting for c.35% of global industry 

Travel/ Tourism  
Outbreak to affect the tourism industry for Hong Kong, Thailand, Japan and Singapore, the 
favoured destinations for Chinese tourists 

Transportation  
Air traffic expected to drop steeply similar to the effects of the SARS outbreak with airlines 
with significant routes to the APAC region most affected 
Reduction in oil prices can however combat some of the demand headwinds  

M
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Auto  

Lockdowns in Chinese cities will not only harm sales in China, but several auto plant closures 
will also negatively impact the global auto supply chain  
Interconnectivity of supply chains make replacements challenging to find in short time 
Global auto unit sales expected to fall 2.5% in 2020, against previous forecast of a 0.9% 
drop, followed by a modest rebound in 2021, with growth of 1.5% 

Construction & 
Building Materials 

H1-20 revenue squeezed as nationwide construction projects in China will likely be delayed 
Shortage of labour and supply chain disruption will impact margins  

Metal & Mining  

Weaker demand for commodities given softer economic growth 
Extended holiday period and labour shortage caused by transportation disruptions will impact 

 
 

Chemicals  

Spread of the virus weakens demand from key end markets, including manufacturing, 
construction, automotive, transportation and electronics 
Closed production sites due to outbreak will have knock on impact on the supply chain and 
chemical prices  

Energy & 
Resources  

Global oil demand drop has already hit crude prices, with Brent and WTI both down 26% 
13% sustained demand curtailment from China implies 1.4m barrels per day demand loss 
impacting pricing  

Food & 
Beverage  

Dampened sales during holiday due to Chinese government discouraging festive gatherings 
Disrupted  

Higher 
education 

Travel restrictions can significantly reduce tuition revenue from international students. Impact 
will be greatest in Australia due to the high proportion and timing of academic year 
Financial impact on UK universities is currently minimal as most students have returned 
before the outbreak, but has the potential to change 

P
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Internet, 
Logistics  

Online platforms offering goods, services and entertainment will experience a short term 
boost in transaction volumes given quarantine measures 
Logistic providers may also benefit from increased delivery volumes, however fulfilment can 
be delayed by transport disruptions 

 FactSet (Mar 2020) 

Macroeconomic and sector impact  
Economic forecasts expect 70- and 20-30bps 
negative impact on global economy with further downside risk if the outbreak is not contained 

Impact on global economy 

Global: -50bps in GDP growth (2.9% to 2.4%) for 2020, with 
further downside to 1.5% in the case of a longer lasting and more 
intensive outbreak 

Global: -10bps in GDP growth (3.3% to 3.2%) for 2020 
China: -40bps in GDP growth (6.0% to 5.6%) for 2020 

Global: : -30bps in GDP growth (2.5% to 2.2%) for 2020 
China: 5.3% GDP growth for 2020  
Euro Area: -30bps in GDP growth (1.0% to 0.7%) for 2020 
UK: 1.2% GDP growth for 2020, remains unchanged 
US: Risk of GDP growth falling below original forecast of 1.7% 

Global: -30bps in GDP growth for 2020 
China: -70bps in GDP growth (5.7% to 5.0%) for 2020; rebound 
+80bps in GDP growth (5.6% to 6.4%) for 2021 
UK and Eurozone: -10-20bps in GDP growth for 2020 
US: -120bps in GDP growth (2.2% to 1.0%) for Q1-20, driven by 
both coronavirus impact and suspension of Boeing 737 MAX 
production and exports 

Global (G-20): -20bps in GDP growth (2.6% to 2.4%) for 2020 
China: -60bps in GDP growth (5.8% to 5.2%) for 2020;  
maintain previous forecast of 5.7% growth for 2021 
South Korea: -20bps in GDP growth (2.1% to 1.9%) for 2020 
UK: 1% GDP growth for 2020 and 2021; remains unchanged  

Global: -10bps in GDP growth (2.7% to 2.6%) for 2020 
China: -30bps in GDP growth (5.9% to 5.6%) for 2020 
South Korea: -50bps in GDP growth (2.2% to 1.7%) for 2020 
EU: 1.2% GDP growth for 2020, remains unchanged 
Italy: -20bps in GDP growth (0.4% to 0.2%) for Q1-20  

Global: 2.3% in GDP growth for 2020  
UK: -10bps in GDP growth for 2020  
US: -20bps in GDP growth for 2020 

Sources: FT, IMF  Oxford Economics, news outlets 
Note: Latest views as of 2020-03-02 
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Potential concerns Potential impact How NatWest can help mitigate 

FX risks 

Emerging market currencies have been impacted by uncertainties surrounding 
the outbreak and its eventual impact on China and its trading partners 

Delays in shipments causing uncertainty over the timing of foreign currency 
payments 

Diminishing confidence in forecasting of revenue / costs 

Short term supply chain disruption resulting in changes to currency mix / margin 

Realignment of payments or hedging with revised cash 
flow, potentially incorporating flexibility to manage further 
timing / currency uncertainty 

Supply chain 
disruptions 

Delay and disruption to supply chain as factories in China suspend production 

Knock on impact could include raw material / stock / component price increases 

Potential requirement to seek alternative sources which takes time, effort and 
can be costly  while some corporates will have alternative suppliers and 
contingency, others may not be as well prepared 

New suppliers unfamiliar with their buyers may require advance payment, rather 
than being prepared to trade on open account terms 

Length of time taken to import stock / components, which means it could take 
longer to realise contracts and generate cash  resulting in tighter working 
capital conditions 

Exporters of goods and services to China and Asia may see delay in payments, 
cancellation of contracts caused by disruption and constrained economic activity 

 with revenue / cash shortage implications  

Providing credit lines for the issuance of Guarantees and 
Letters of Credit which may be required by new 
suppliers, as an alternative to advance payments 

Potential for Supply Chain Finance programmes to be 
established / extended to new suppliers to support open 
account trade terms 

Granting working capital facilities to support trading 
corporates that are seeing a lengthening of the order-to-
cash cycle and cost increase as a result of supply chain 
disruption 

Short / medium term debt facilities to replenish product 
inventory 

Forward looking liquidity need / capacity right-sizing 

Medium / long term 
considerations 

All expectations point towards a short term containment but in the event that the 
outbreak is prolonged, this could have an impact on business and financial risk 
profile 

In the event that companies are already considering shifting manufacturing 
exposure away from China, this could possibly accelerate the plan 

Understand potential impacts from weaker credit metrics 
and reduced headroom due to prolonged outbreak 

Capital structure considerations to accommodate any 
shift in risk profile 

Capex funding to support corporate strategy 

mitigate 

S
h

ort term
 to long
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Disclaimer 

atW ith a summary of 
potential transaction structures and terms and conditions that may or may not lead to transactions being entered into between us. Nothing in this document should be construed as an offer or a solicitation to buy or sell any securities or related financial instruments or to enter into 
any engagement or transaction. Unless and until we both agree to and sign formal written contracts, it is not intended that either of us is, or will be, bound by any of the proposed terms and conditions contained in this document. All prices, quotations and other terms and 
conditions are indicative only and are subject to change.  

Nothing in this document should be construed as legal, tax, regulatory, accounting or investment advice. This document does not take into account your particular investment objectives or financial condition, and is provided to you on the understanding that BS/NatWest/NWM is 
not providing you with any investment advice within the meaning of Article 53 of the FSMA 2000 (Regulated Activities) Order 2001 and that RBS/NatWest/NWM does not owe you any fiduciary duties.  

RBS/NatWest/NWM makes no representations or warranties, express or implied, with respect to the accuracy, completeness or rel iability of this document, and disclaims all liability for any use you or your advisers make of it. Any views or opinions expressed in this document 
ce and may differ from or be contrary to opinions expressed by other business areas or units within RBS/NatWest/NWM. RBS/NatWest/NWM does not 

undertake to update this document.  

RBS/NatWest/NWM and its affiliates, connected companies, employees or clients may have an interest in financial instruments of the type described in this document and/or in related financial instruments giving rise to potential conflicts of interest which may impact the 
performance of such financial instruments. Such interests may include, but are not limited to, (a) dealing in, trading, holding or acting as market-maker in such financial instruments and any reference obligations; (b) entering into hedging strategies on behalf of issuer clients and 
their affiliates, investor clients or for itself or its affiliates and connected companies; and (c) providing banking, credit and other financial services to any company or issuer of securities or financial instruments referred to herein. RBS/NatWest/NWM and its affiliates, connected 
companies, employees or clients may at any time acquire, hold or dispose of long or short positions (including hedging and trading positions) which may impact the performance of a financial instrument. RBS/NatWest/NWM may rely on information barriers, such 

WM.  

This document may include references to over-the- OTC Derivatives can provide benefits but may also involve a variety of significant risks. All OTC Derivatives involve risks which include (among 
other things) the risk of adverse or unanticipated market, financial or political developments, risks relating to the counterparty, liquidity and other risks of a complex character. In the event that such risks arise, substantial costs and/or losses may be incurred and operational risks 
may arise in the event that appropriate internal systems and controls are not in place. Therefore you should also determine whether OTC Derivatives are appropriate for you given your objectives, experience, financial and operational resources, and other relevant circumstances. 

If you enter into an OTC Derivative transaction and decide to close out the transaction, or the transaction otherwise terminates before its scheduled termination date, you may have to pay break costs. These will be calculated by reference to prevailing market conditions and 
include any costs incurred by NWM in terminating any related financial instrument or trading position. Please note that such break costs can be substantial. If you enter into an OTC Derivative transaction for the purposes of hedging a loan or other debt and you subsequently 
wish to repay the debt (whether through refinancing or otherwise), you should be aware that it may be necessary for NWM to terminate the hedging transaction before its scheduled termination date and satisfy any liabilities that you may have to it with respect to such transaction 
(including break costs) before NWM will release any related security that you have provided to it.  

The information in this document is confidential and is intended for use only by you and your professional advisers and may not be reproduced or disclosed (in whole or in part) to any other person without our consent.  

The Royal Bank of Scotland plc. Registered in Scotland No. 83026. Registered Office: 36 St Andrew Square, Edinburgh EH2 2YB. The Royal Bank of Scotland plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. 

National Westminster Bank Plc. Registered in England & Wales No. 929027. Registered Office: 250 Bishopsgate, London EC2M 4AA. National Westminster Bank Plc is authorised by the Prudential Regulation Authority, and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority.  

NatWest Markets Plc. Registered in Scotland No. 90312. Registered Office: 36 St Andrew Square, Edinburgh, EH2 2YB. NatWest Markets Plc is authorised by the Prudential Regulation Authority, and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority.  

NatWest Markets N.V. is authorised and regulated by De Nederlandsche Bank and the Autoriteit Financiële Markten. NatWest Markets N.V. is a wholly owned direct subsidiary of NatWest Markets Plc. Registered Office: Claude Debussylaan 94, 1082 MD Amsterdam, The 
Netherlands. 

The Royal Bank of Scotland plc and National Westminster Bank Plc are authorised to act as agent for each other.  


